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How to escape
yet another
big squeeze

The budget on November 26 is likely to be bad
news for already hard-pushed taxpayers. Here's
Imogen Tew’s guide to easing some of the pain

hen Rachel Reeves stood
up in the Commons last
QOctober to deliver her

maiden budget as chancellor, she
admitted that she had made some
“very difficult decisions on tax” to
restore stability to the public
finances.

Then came a barrage of tax
increases for employers, second-
home owners and investors, while
the chancellor laid the ground work
for making pension savings liable to
inheritance ta

That tax-raising budget came not
long after the Conservatives had
been voted out of government,
having started a deep freeze on tax
thresholds that, combined with
rising prices and wages, has meant
millions more of us paving higher
rates of tax.

Fast-forward nearly a year and
the country is bracing itself for
another bruising budget. Reeves’s
second budget will be on
Wednesday, November 26, and
she said this week that had “more
to do”

With another, far larger,
multibillion-pound black hole
reportedly in the nation’s finances

and Torsten Bell, the pensions
minister and former head of the

left-wing think tank the Resolution
Foundation, now at the helm of
budget preparations — it seems
certain that considerable tax rises
are coming. Before the election
Labour pledged to not raise income
tax national msurance or VAT for
“working people”, but it may be
running out of wriggle room.

Any increases will come on
top of what is already the highest
tax burden since the Second
World War.

Critics have called for the
government to rein in spending
rather than increase taxes. But it
may have to do both. With
government borrowing costs at
their highest level in 27 years, this is
not a situation that the chancellor
can borrow her way out of,

So, the countdown to November
begins, with savers, workers and
pensioners up and down the
country wondering what the budget
will mean for them — and what
they can do to prepare for it.

Here, in our Budget Special,
Money examines what is
potentially in the chancellor’s
crosshairs. and how you could
protect some of your wealth from
Britain’s relentless squeeze.

See pages 56-57










